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CURRENT ECONOMIC SUMMARY

4™ quarter real GDP accelerated to fastest pace in 6 quarters (+3% or more)
from 1.8% in Q3.

4™ quarter number will be helped by better consumer spending and rebuilding of le
inventories.

Real GDP and consumer spending is likely to moderate in the first half of 2012, bu
grow.

Still a recession risk in the U.S., but mainly because dEtinezoneproblems. Europe is
LIN2Oolofeé Ay | NBOSaaraAzy | fNBFReé& d6vno:
Is primarily from a potential disorderly default furozone Odds are still that U.S. skir
recession. If wrong, think falling off a curb, not a cliff.

e 4
ATA
A4



= = = J

4 x «r-'\}: 'z.' ‘?“‘;%— ' FY{' J :(,/\... S 7

A S T
-~ | J' -|

CURRENT ECONOMIC SUMMARY

U.S. also faces domestic policy problems. CongresssaparcommitteeR A Ry Q
agreement, which leaves uncertainty in an election year with potential large spend
cuts and expiration of Bush tax cuts in early 2013.

Will 2% payroll tax and emergency unemployment benefits be extended in 2012 af
the two month extension? Most likely, but if not, it would reduce GDP growth by
roughly 1%. My forecasts assume both will be extended for the rest of 2012.

Manufacturing will continue to be solid economic driver in 2012, which is a big hely
trucking.

¢ NHzO1l FNBAIKG @2f dzySa Ay ONED I -Hire Ruck Tonnége
and TL Loads Indexes likely increasing at 5.7% and 6% annualized rates, respecti

Class 8 truck sales increased by more than 60,000 in 2011 over previous Yea#” &
and industry will stay in a strong replacement cycle in 2012. ATA
A4
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2011

2012

2011 2012 2013
Multi-Family 54.0% | 52.9% | 11.5%
SingleFamily | -8.8% 5.6% 47.8%
Total 3.7% 19.5% | 34.2%
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Millions Job Creatlon/ Losses
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2011 2012 2013 Outlook: Job growth will be
40 - decent, but it will take until
. Public Sector | -1.8% | -1.1% -0.2% 2015 to recoup all of the
Private Sector] 1.6% | 1.7% | 1.9% jobs lost between 2008 and
6.0 —+ 2010.
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Unemployment Rate
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2007=100  Manufacturing Output
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miionsofs  Real Consumer Spendmg
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Inventories Are Lean — Retail is Very Tight

(Through November 2011)
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Motor Carrier Trends

Demand
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Seasonally Adjusted; 2000 = 100

Includes TL & LTL
2011
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Motor Carrier Trends

Supply
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U.S. Class 8 Truck Retail Sales
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TL Tractor Fleet - nght Slzmg

mlarge TLS |nhgex (2002 = 100)
®mSmall TLs
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Note: Large TLs have at least $30 million in annual revenues; small TLs less than $30 million in annual revenues e

Sour ce: ArlickidgActivity Report
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Bottom Line on Capacity

ASmall amounts of capacity additions are coming on-line
HOWEVER
AGovernment regulations have and will limit capacity

ADriver shortage is returning worse than before, limiting
capacity further — CSA is slowing changing the driver
workforce.

ABarriers to entry into the trucking industry (carriers and
drivers) are rising and will continue to rise

AUnless economic activity/truck freight fall significantly, —
don’t expect a return of oversupply anytime soon ATA
A4
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Motor Carrier Trends

Costs




AHOS

A Fuel Efficiency Standards

A CSA

A Failure to Act on Infrastructure
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On-Highway Diesel Fuel Prlces
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Quarterly TL Line-Haul Driver Turnover
Annualized Rates
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